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ABSTRACT

This study aimed to study the effect of microfinance on the progress of
small sizes business firms in Red Sea State by concentrating on Al
Iddikhar (Saving) Bank. The study followed the descriptive analytical and
case study methodologies in studying the relationship between
microfinance provided by the financial sector of the State and the growth
of small business firms during the period 2009 — 2017.

Study results revealed that the number of funded businesses increase with
the increase in the finance provided to the three sectors ( crafts,
professional, and services) and this indicates that businesses benefited
from finance and also their ability to repay which enable financial sector
to continue the process of providing microfinance and the possibility of
increase the amount of money available for lending.

The study most important recommendation is the necessity of increasing
the amount of funds available to small businesses provided by financial
sector and easing guarantees required for borrowing.
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