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Abstract

The study aimed at verifying the role of the audit reports in minimizing the

expectation gap in external auditing. It also tried to outline the reasons causing this gap,
and the possible ways to deal with it.

The research methods used includes the inductive, deductive, and the historical one.

The main data collection tool was the questionnaire.

The research findings are:
The preparation of the audit reports in compliance with the agreed standards, and

specified procedures which result in effective reliable reports.

The effective audit reports add assurance and creditability to the financial
statements, and satisfy its users.

Assuring the organization management responsibility for preparation of the
financial statement, the independent qualified auditor, and the adequate proofs lead
to the production of effective audit reports.

The financial statements user knowledge of the standards and laws regulating
financial reporting help understanding of its content and minimize the expectation

gap.
The efficiency of the accounting system, and effectiveness of the internal control

lead to the preparation of financial statements that assist in generating high quality
audit reports.

The research recommendations are:

It is necessary to comply with codes and regulations regarding the auditing process.

Auditors’ offices should be monitored and inspected to assure their full compliance
with the codes, and standards issued by the professional bodies.

Explanatory notes should be made to gain confidence in audit reports.
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