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Abstract

The study aimed to highlight the relationship between the internal audit
and the reduction of banking risks in order to contribute to the
development of bank's performance and their ability to compete and to
eliminate the weakness associated with banking risk management
system.

The study used the deductive approach in formulating research
hypotheses and the historical method in the theoretical framework,
previous studies, and the descriptive and analytical method in field
studies.

The study relied on collecting secondary data on literature and previous
studies that formed the theoretical framework of the study.

The study reached conclusions, including;

— The work of the internal auditors regarding risk management is to
provide and confirm the reliability and appropriateness of information in
the internal control in banks.

— There is awareness among the internal auditor of the importance of
risk management for banks and the importance of the costs of control
procedures in activities characterized by high risk.

— The necessity for coordination between internal audit and risk
management in bank by handling information in order to reduce the
severity of risks and achieve the desired goals.

— The internal audit team prepares a plan in various units and assesses
the risks that are exposed.

The study presented a set of recommendations, including;

— Conducting training courses for risk management workers and internal
auditors on risk management.

— The need to provide adequate financial and human resources and the
internal audit function in banks.

— Work to increase interest in the internal audit function and to activate
its role, with its positive role in supporting risk management.
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