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Abstract
The study aimed at recognizing the range of interest and perception of the Red
Sea State banks for target cost technique, the range of availability of the necessary
elements used in target cost in the Red Sea State banks, the range of employment of
target cost in pricing the banks’ services, and prompting the implementation of the
basics of modern accountancy for pricing banks services.
The study depended on the Statistical Package for Social Sciences (SPSS) to analyze
the data, to test the hypotheses and to arrive at the results through the data collected
by questionnaire. The questionnaire was distributed to fifteen banks in the Red
Sea State. The questionnaire consisted of thirty-six questions. The study arrived at

certain results, such as; the administrations of the banks perceive the concept and the
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importance of target cost techniques in pricing the bank services. The techniques of
target cost are available in the banks of the Red Sea State when pricing bank services.
The study recommended the necessity of satisfying the client’s desire concerning
pricing, changing the concept of utmost possible profit to achieving the suitable
profit concept. The Central Bank should not interfere in determining the prices of the

bank services, unless, this interference is in favor of the clients. Motivating banks

that implement the target cost techniques when pricing bank services.
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